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Summary 
This paper is concerned with the public sector intervention in the standard setting process of the Statement on 
Quality Control Standards no. 1, issued by the AICPA in 1979. Also, with particular emphasis upon the concept 
of ‘regulatory dialectic’, the paper attempts to understand the principles of public intervention in the realm of 
AICPA’s peer-review program. In doing so, this article sheds light on the interrelationship between the 
accounting profession and the state in the 1970s.  
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